
 

 

Glossary 
NFT 

NFT is the abbreviation for “non-fungible token.” A token is a digitized asset such as a work of 
art. By purchasing an NFT, one acquires a virtual certificate of authenticity and ownership (a 
“smart contract”) for digital files such as images, videos, or gifs, which is then registered on a 
blockchain in a manner resistant to forgery. Even though the underlying work can still be 
reproduced millions of times, the registered object acquires a uniqueness through this process, 
i.e., it becomes one of a kind. The buyer secures the rights to the unique item and can also resell 
their acquired share at will. 

Blockchain  

The blockchain ensures that all information regarding preceding transactions is stored and 
documented. This technology acts like a decentralized global account book whereby ownership 
is registered. Data and transactions are lined up in chronological order. Once a critical mass is 
reached, the entries are sealed into a “block” and the individual blocks eventually threaded onto 
a tightly connected chain. The blockchain is decentralized and therefore not linked to countries 
or banks; rather, it is stored using the highest safety standards via millions of networked 
computers.  

Minting 

Minting can also be characterized as stamping. Like coin minting, the tokens are registered, and 
the digital art becomes part of the blockchain. This process allows assets to circulate so that 
they remain unalterable and forgery-proof. 

Whitelisting  

In the NFT world, whitelisting means that a crypto wallet address (i.e., a public ETH address) has 
been pre-approved for minting NFTs on specific dates/times. Such designated investors are 
granted permission to participate in the purchase of a token. Whitelisting enables NFT projects 
to reward early backers with guaranteed slots to mint an NFT. 

NFT Drop 

An NFT drop is the release of a non-fungible token project. A drop refers to the exact date, time, 
and mint price of the NFT. 

 



 

 

Fiat (Money)  

Fiat money refers to a national currency that is not tied to the price of a commodity such as gold 
or silver (e.g., the Euro, U.S. dollar, etc.). In today’s context, the term “fiat money” is often used 
to distinguish cryptocurrency (e.g., Ethereum or Bitcoin) from standard currencies. This 
distinction is useful because the value of cryptocurrency is not determined by countries but by 
supply and demand. The value is limited by its maximum market share; Bitcoin, for example, 
caps at 21 million units. 

Ethereum Wallet 

NFT transactions are recorded in the blockchain and the fee for them is paid from the Ethereum 
Wallet. Those looking to buy NFTs need the appropriate wallet in addition to an account on one 
of the NFT platforms. A wallet provides the ability to manage digital coins. It is based on secret 
encryptions or addresses via which the digital currency is sent. 

 

 

 

 

 

 

 

 

 

 

 

 

 


